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How We Partner
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Jenny is a Buyer for a
Coffee Company
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Jenny works with coffee producers in
Brazil to buy Arabica coffee beans.
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Jenny buys coffee beans to be roasted in
one of her companies roasting facilities.
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Jenny contacts John from Cargill. John
works for Cargill Risk Management. He

focuses on helping customers find solutions
to minimize uncertainty with market volatility.
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John uses a structured approach to help

Jenny customize a strategy to meet her
pricing objectives.
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Due to John’s strategy, Jenny captured
pricing below today’s market value and
saved a few pennies per pound.
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Those pennies added up quickly and
Jenny saves her business $500,000 on
10,000,000 pounds of coffee.

John is a Cargill Risk Management
Customer Risk Manager
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The volatility in the coffee futures market
poses challenges for Jenny.

Coffee beans are roasted for Jenny’s
company’s own brand and/or to be sold
to customers — restaurants, hotels,
food service, etc.

Jenny’s focus is to hedge her coffee
exposure, but she has so many
competing priorities she doesn't have the
time to manage it to the fullest extent.

/PR

AN~

With the Cargill pricing strategy,
Jenny’s coffee business is protecting
the flavor and the margins.

‘.....

.. WP=9X.". 20 =$X

In order to keep her coffee price stable for
her brand and for her customers, she
needs a predictable final price of her

coffee beans.
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Disclaimer: These materials have been prepared by personnel in the Sales and Trading Departments of Cargill Risk Management, a business unit of Cargill, Incorporated based on publicly available sources, and is not the product of any Research Department. These materials
are not research reports and are not intended as such. These materials are for the general information of our customers and are a "solicitation" only as that term is used within CFTC Rules 1.71 and 23.605, as promulgated under the U.S. Commodity Exchange Act. These

materials are provided for informational purposes only and are not otherwise intended as an offer to sell, or the solicitation of an offer to purchase, any swap, security or other financial instrument.

To view our full disclaimer, click here.
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